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Abstract : Food is considered one of the most important basics of life that the state is highly
interesting to provide for all citizens since it plays an important role in keeping the individual’s
health, vitality and his ability to work and produce. Spending money on food and drinking
occupies the greatest share of the total consuming spending in the developing countries since it
is valued by about 73-80% and by about 9-36% in the developed countries from the total
consumer spending (4).

The aims of the study was formulated to give knowledge and the relative important of the main
expenditure items for the Egyptian household in Egypt. The reveal also highlighted the most
important economic and social factors governing expenditure.

In addition, the study compered the results between two periods (2004 -2005), (2012 - 2013)
and revealed the productive flexibility of the items, it was evident from the study that there was
proportional relation between the H.H size and the expenditure of food, clothing, education and
communication in the two periods.
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Introduction

The study of consumption and analysis of its mods and direction is considered the principal basic and
important tool which helps in planning and putting the suitable economic policies for the national income and
the effect of these policies on the society welfare and reaching its developing the goals.

The study of the variations in the ways of household * expenditure in all rural and urban areas of Egypt
and the extent of the fair share of the national income between then is essential for those who put the economic
policies, and the extent of the effect of these variations on the expenditure ratios through different periods. This
reflects the standard of the present and future welfare of the whole population.

The Research Problem:

The study problem deals with the economic, social, and political variations in Egypt which affected
directly or indirectly the individuals income, which is reflected in turn on the ways of the household
expenditure allover Egypt, especially on the main items this is reflected in the society welfare.

Aim of the study:

The study aims at revealing the effect of the variations in the household (H.H) expenditure on the main
items (e.g. food, clothing, housing, education, health care and communications) in rural and urban Egypt to
analyses the income, expenditure and consumption in the periods (2004/2005) and (2012/2013).



HebaYassin Abd El-Fatah et a/ /International Journal of ChemTech Research, 2016,9(12): 125-133. 126

Firstly: The relative importance of the household (H.H.) expenditure on the main items in rural and urban areas
all over the country.

Secondly: The study of the effect of H.H. size, the educational status of its head and his main sector and the
income groups on the relative importance of the main expenditure groups in all rural and urban areas of Egypt.

Thirdly: The comparison between the two periods of study (2004/2005) and (2012/2013) two know the
variations in the main expenditure groups and their effect on the society welfare.

Fourthly: Studying the flexible expenditure of some main items.
The research elements and information sources:

The study depended on qualitative and quantitative analysis using different statistical parameters and
relative importance.

The relative importance of the annual expenditure for the H.H. in some main expenditure groups
according to the H.H. size in the periods (2004/2005 and 2012/2013):

There was an increase in annual expenditure on food and drinks with the increase in family size where
it increased from 52.3% to 62.5% in the period (2004/2005) with an average value of 56.7%. there is also an
increase in the same item from 45.4% to 55.6% for the consumption of of categories >8 with an average value
of 48.9% in the period (2012/2013).

The annual expenditure on housing and health care has decreased by increasing the family size from 1
to >8 and more from 30% to 17% with anaverage value of 21.8% in the period (2004/2005) and from 33.7% to
18.8 by an average value of 25% in the period (2012/2013).

The expenditure on clothing has increased from 6.3% to 11% with an average value of 9.7% in the first
period, and from 3.1% to 8.2% with an average value of 6.5% in the second period.

The expenditure on education has increased from 0.13% for one person to about 5.7% for 5 persons
group, and then decreased to about 4% for group >8, with an average value of 3.2% in the first period. The
expenditure on education in the second period has increased from 0.1% for one person to about 7.6% for five
persons group with an average value of 3.9%.

The expenditure on communications has increased from 2.9% for one person group to about 3.6% for 5
persons group then in the second period decreased to about 1.6% for group>8 and more persons group in the
first period, while increased from 2.3% for one person group to about 3.4% for 5 persons group then decreased
to about 2.2% for the last group (=8 persons) allover Egypt (table 1).

This is attributed to the inflexibility of the demand at 5 individuals level (grade) then, flexibility start to
decline for reducing family income by increasing the number of individuals, thus, lowering what has been a
greet upon.

The comparison between the Egyptian rural and urban sectors in their expenditure on food and drinks
showed that it was 60% in the rural sector and 53.9% in the urban sector in the first period, while it was 52.5%
and 45.5% in the second period for the rural and urban sectors, respectively.

The relative importance of the annual H.H. expenditure on some main items according to the education
status of the H.H. head in the periods (2004/2005 and 2012/2013):

Table (2) reveals a decreased in the annual household expenditure on food and drinks with increase in
the educational status of the H.H. head. The expenditure has decreased from about 62.4% for illiterate to 47.4%
for the highly educated in the period (2004/2005) with an average value of 56.5%, while in the period
(2012/2013) decreased from about 54% for the illiterate to about 40.9% for the highly educated with an average
value of 49.3%. The expenditure on clothing has increased from about 9.1% for the illiterate to about 12% for
the highly educated in the first period and from 6.3% for the illiterate to 7.6 for the highly educated in the
second period.
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The expenditure on housing (table 2) seems to be the same for the different educational levels by about
20% in the first period, and increased in the second period from 22.9% to 26.7% for the illiterate and the highly
educated respectively.

The expenditure on health care has increased from 4.7% for illiterate to about 5.6% for the highly
education in the first period, and ranged from 12.6% for illiterate and 11.3% for the highly educated in the
second period.

The expenditure on education has increased from 2.1% to 7.6% in the first period and from 2.2% to
9.4% in the second period, while for communications item has increased from 1.3% to 5.8% in the first period,
and from 2% to 4.1% in the second period all over the country.

The comparison between the rural and urban sectors revealed the increase of the expenditure ratios on
food and housing in rural relative to the urban with an average value of about 59% for food and drinks versus
(vs.) 55.1% in the first period and 52.2% vs. 47% in the second period. While expenditure on housing was
21.4% in rural and 19.3% for urban in the first period, and about 21.3% for rural, 24.9% for urban in the second
period. The % expenditure on health care was equal mostly in all categories. In the second period with an
average value 12% relative to 4.5% for rural and 6% for urban in the first period. The mean expenditure on
education was about 5.1% relative to 2.3% for rural and urban sectors in the first period, vs. about 6.1% for
urban, 3.9% for rural in the second period. It is worthy to note that a group of literacy certificate has been added
in the second period (2012/2013).

The relative importance of the household annual expenditure on some main items according to income
categories in the periods (2004/2005 and 2012/2013):

The income categories are divided to twenty category ranging from LE, 2000 to LE. 100000. The mean
expenditure on the studied items was about 54.4, 9.9, 22, 5.6, 5.1 & 3.1% on food and drinks, clothing housing,
health care, education and communications, respectively in the period (2004/2005) vs. about 51.9, 5.2, 25, 12.4,
3.03 & 2.2% in the period (2012/2013). The expenditure on food has decreased to less than 50% at the LE.
30000 category by about 43.7% to about 30.8% for the last category in the period (2004/2005) vs. 48% &
27.8% in the period (2012/2013). In the same time, the expenditure on education and communications has
raised starting from the same category of LE. 30,000 by about 10.1% & 6.3% to 18.8%& 6.5% for the category
of L.E. 100,000 n the first period vs. 6.7 & 3.4% for the category of L.E. 30,000 to about 6.5 & 4.2% for the
L.E. 100,000 category in the second period. Considerable variations in the expenditure ratios on housing with a
maximum of 28.4% for the L.E. 2000 category and a minimum of 17.7% for the categories L.E. 15000-20000
in the first period vs. a minimum for housing by a ratio of 14.4% for the L.E. 2000 category to about 45.4% for
the L.E. 15000 category in the second period. The expenditure on health care has raised by about 7.9%, 12.1%
for the L.E. 100,000 category in the two periods allover Egypt.

Comparison between rural and urban sectors revealed an increase in expenditure on food and housing
for rural sector where it arrived at 90% and more for the category of less than L.E. 2000 to about 79.6% for the
L.E. 13000 category then decreased to about 75.9% for the category of more than L.E. 100,000 in the period
(2004/2005) vs. 88.5% for the category of less than L.E. 2000 to 76.5% for the L.E. 11500 then decreased to
about 53.4% for the category of over L.E. 100,000 for urban in the same period. The expenditure on food and
housing in the second period arrived at 67.1%, 68.2% for urban and rural, respectively for the category less than
L.E. 2000 while arrived at 59.6%, 62.9% for the category of more than L.E. 100,000 for urban and rural,
respectively.

Comparison of the relative importance of H.H. annual expenditure on the main items according to the
income categories in the two periods of study (2004/2005 and 2012/2013) revealed a decrease in the
expenditure on food, clothing, education and communications in the period (2012/2013) relative to
(2004/2005),while increased for housing and health care.
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Table (1): A relative importance of household annual mean expenditure on some main items according to
household sire all over the country in the periods (2004/2005 and 2012/2013)

Clothing

Housing

Family Ig’ﬁgk‘z‘ Fabrics, and _ Fg:gh Education | Communications
size Shoes Accessories
1t 2" 12004/]2012/| 2004/ | 2012/ | 2004/] 2012/| 2004/ 2012/| 2004/ | 2012/
period | period | 2005 | 2013 | 2005 | 2013 | 2005 | 2013 | 2005 | 2013 | 2005 2013
1 523 | 454 | 63 | 3.1 | 30 |33.7| 84 |154|0.13] 0.1 2.9 2.3
2 549 | 457 | 85 | 48 | 253|284 | 74 | 17 | 05 | 1.2 3.4 2.9
3 56.1 | 474 | 96 | 6.2 | 228 |27.3| 6.2 |13.2| 19 | 25 3.4 3.4
4 554 | 48.4 | 10.7 | 7.2 | 20.6 |24.3| 5 112 | 4.7 | 5.6 3.6 3.3
5 56.5 | 48.6 | 108 | 7.7 | 19.2| 22 | 46 | 11 | 57 | 7.6 3.2 3
6-7 59.2 | 512 |111| 8 |16.1|202| 42 | 11 | 5.0 | 6.9 2.4 2.7
>8 625 | 556 | 11 | 82 | 17 |18.8| 42 |11.2| 4.0 | 3.9 1.5 2.2
Average| 56.7 | 489 | 9.7 | 65 [21.8| 25 | 5.7 |129| 3.2 | 3.9 2.9 2.8
B. Table (1) Continued: On Urban Egypt Level
1 50.8 | 43.4 | 7.0 3 |286|354| 95 (151(0.18|0.12| 3.9 2.9
2 52.8 | 43.4 | 9.1 | 46 |2435/298| 85 | 17 | 0.7 | 1.8 4.6 34
3 535 | 443|102 | 6.2 | 21.7|29.2| 7.1 |129| 2.7 | 3.3 4.6 4.1
4 52.3 | 44.6 |11.15| 7.6 | 196 |25.8| 55 |109| 6.6 | 7.7 4.8 3.8
5 5345| 449 | 113 | 7.3 |18.2|23.1| 5.1 |10.2| 7.7 |10.8 4.2 3.6
6-7 558 | 46.8 | 116 | 76 | 17 |21.1| 49 |108| 7. |103| 3.6 3.3
6-7 58.8 | 53.1 | 115| 7.8 | 157 |19.2| 48 |10.7| 6,5 | 6.5 2.7 2.7
Average| 53.9 | 45.8 | 10.3 | 6.3 | 20.7 [26.2| 6.9 |125| 42 | 5.8 4.1 3.4
C. Table (1): Cont.: On rural Egypt level
1 54 | 48.2 | 5.1 3 |323(29.2| 6.3 (185|0.01| O 1 1.3
2 58.4 | 493 | 75 |52 269 |26.1| 55| 17 | 0.2 | 04 1.5 2.1
3 59.7 | 515 | 87 | 6.3 | 247|248 | 47 |135| 0.7 | 14 1.5 2.5
4 60.5 [ 5344|982 | 74 | 223 |223|425|11.7| 15 |271| 1.7 2.5
5 60.5 | 52.6 |10.25| 8.0 | 20.6 |20.9| 3.9 |11.8|3.04 | 4.3 1.6 2.4
6-7 61.8 | 54.1 | 10.7 | 8.2 | 189|196 | 3.6 |11.1| 3.4 | 47 1.5 2.3
6-7 63.4 | 56.4 | 10.8 | 83 |17.6 |18.7| 4 |114|3.02]| 3.1 1.2 2.1
Average| 60 52.5 9 6.6 | 23.3|23.1| 46 [135]| 1.7 | 2.4 1.4 2.2

The data were collected and computed from data of CAPMAS.
CAPMAS: Central Agency for Public Mobilization and Statistics V.1V, (2004-2005), (2012, 2013).
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Table (2): A:Relative importance for household annual mean expenditure on some main items according
to the household head educational status allover Egyptian in the periods (2004/2005 and 2012/2013)

. Housing

?ﬁgk‘z‘ ?:Eg?:gg and Fg::’;h Education | Communications
Education Accessories
2004/ | 2012/ |2004/|2012/| 2004/ | 2012/| 2004/ 2012/| 2004/| 2012/| 2004/ | 2012/

2005 | 2013 | 2005 | 2013 | 2005 | 2013 | 2005 | 2013 | 2005 | 2013 | 2005 | 2013

Iliterate 624 | 54 | 91 | 63 | 205|229 | 47 |126]| 2.1 | 2.2 1.3 2
Read & Write 59.71524|101| 6.7 | 195|222 | 51 |158| 3.3 | 3.1 2.3 2.7
- 52.2 7.1 22 - | 124 - 3.9 2.4

Below inter mediate | 58.1 | 50.1 | 10.3| 7 |19.2|225| 5.7 |125| 3.9 | 4.6 2.8 2.9
Intermediate 566 | 49 |10.7| 74 |205|231| 51 |116| 4 | 5.8 3.1 3.1
Alove inter mediate | 54.7 | 46.5| 11.3| 7.7 | 20 (228 | 5.7 |12.7| 45 | 6.8 3.8 3.5

University 474 1409 | 12 | 76 | 216 |26.7| 5.6 |11.3| 7.6 | 9.4 5.8 4.1

Average 56.5|49.3|10.6| 7.1 | 20.2 |23.2| 53 |123| 42 | 5.1 3.2 3
Table (2) Continue. B: On Urban Egypt Level

Iliterate 60.46/51.1| 9.1 | 58 [ 193 |251| 6.1 [126| 2.6 | 2.9 2.4 2.5

2 58.15/50.1 (10.1| 6.1 | 18.2|23.8| 6.4 [13.1| 41 | 3.6 3.1 3.3

Literacy certificate - 1499 - 5.9 - |255| - |109] - 5.1 - 2.7

4 57.2 1489|103 | 6.5 | 17.7 233 | 6.6 | 126 | 48 | 54 35 3.3

5 54.84|45.7 1109 | 7 195|244 56 | 11 | 5.1 | 8.2 4 3.7

6 54 144.4111.4| 6.9 | 195|242 | 52 |129| 53 | 7.6 4.6 4

6 46 |386| 12 | 7.1 | 21.7|283| 6.3 |11.4| 84 |109| 6.2 4.4

Average 55.1| 47 |106| 6.5 |193|249| 6 |121| 51 | 6.1 4 3.4

Table (2): Continue.: On rural Egypt level

Iliterate 63.3 |55.3| 89 | 6.5 |21.06|/216| 4 |125| 18 | 19 | 084 1.8

Read & Write 62.7 1541|104 | 7.1 |21.2|211| 42 |126|0.05| 2.8 15 2.2

Literacy certificate 53.4 7.8 202 - |13.7] - 3.2 - 2.2

B. intermediate 59.31525|10.3| 76 | 216 |215| 44 |123| 26 | 3.6 1.8 2.4
Intermediate 58.9 | 522|104 | 79 | 22 |217| 42 |122]| 25 | 3.6 1.9 2.5
A. Intermed. |57.1|498|114| 89 |21.3|206| 49 |123| 28 | 55 2.5 2.8
University 5471484119 | 9 (214 | 22 | 48 |109| 3.8 | 6.5 3.4 3.2
Average 59.2 1522|106 | 7.8 |21.4|213| 45 |123| 2.3 | 3.9 2 2.5
The data were collected and computed from data of CAPMAS.
CAPMAS: Central Agency for Public Mobilization and Statistics V.1V, (2004-2005), (2012, 2013).
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Table (3): A:Relative importance for the H.H. annual expenditure on some main items according to
income categories on Egypt level in the periods (2004/2005 and 2012/2013)

Clothing

Ecﬁgé‘ &Fabrics &:c?::?src])?*ies Fg:gh Education | Communications
Income shoes
2004/12012/|2004/|2012/| 2004/ | 2012/ | 2004/ |2012/{2004/{2012/| 2004/ | 2012/
2005 | 2013 | 2005 | 2013 | 2005 | 2013 | 2005 | 2013 | 2005 | 2013 | 2005 | 2013
2000 |61.4|529| 45 | 52 | 283|149 | 54 265 0.2 - 0.2 0.5
2000 |59.6|64.7| 55 | 3.7 | 284|194 | 6.1 | 12 | 0.2 - 0.3 0.2
3 61.4|57.2| 6.4 | 55 | 262 |265| 51 |102| 0.2 | 0.1 0.6 0.5
4 615(59.7| 74 | 38 | 251|248 | 46 |11.2| 0.4 |0.03 1 0.5
5 61.3 (584 |81 | 34 |243|247 | 45 (156 0.7 | 0.1 11 0.9
6 609 (55289 | 44 |234|256| 43 |134| 11 |0.01 14 14
7 60.9539| 92 | 39 (227|282 | 42 |122| 15| 0.2 1.5 1.6
8 609|546 | 96 | 45| 216 | 28 | 44 (114| 18 | 0.3 1.7 1.2
9 60.4|548| 99 | 48 | 21 | 272 | 45 |106| 22 | 05 2 2.1
10 59.8|54.8|10.2| 51 | 203|276 | 45|99 | 27 | 0.7 2.4 1.9
11500 |59.8(53.8|105| 54 | 19 | 272 | 48 |10.2| 3.3 | 0.7 2.6 2.1
13 58.7|54.2|108| 59 | 184 | 265 | 5.1 |102| 4 | 12 3 2
15 575|539 |11.1| 6.2 | 17.7 | 454 | 54 [106| 49 | 1.5 3.4 2.4
17 55 |535|115| 6.8 | 17.7 | 246 | 58 |105| 53 | 21 4.2 2.5
20 52,7528 |11.7| 7.1 | 17.7 | 23.7 | 6.6 |109| 6.3 | 3 5 2.5
25 50.2|51.4|119| 73 | 183|223 | 6.6 |119| 75 | 41 55 2.8
30 437| 48 (121 75 | 211 | 21 | 6.7 |134]10.1| 6.7 6.3 3.4
50000 [ 358|414 | 12 | 76 | 23.8 | 236 | 7.2 | 13.6| 154 | 9.7 5.8 4.1
75000 |[34.2|351|145| 76 | 21.8 | 25.7 | 7.4 | 15.2|15.1 | 12.7 7 3.7
100000 | 30.8 | 27.8 | 12.2| 6.7 | 23.8 | 32.3 | 79 |12.1|18.8| 17 6.5 4.2
Average| 544 |51.9| 99 | 5.2 | 22 25 | 5.6 [124] 51 | 3.3 3 2.2
Table (4) Continue: B: On Urban Egypt level
2000 |63.6| 47 | 47 | 89 | 249|201 | 6.1 |239| 0.3 - 0.4 0.16
2000 | 598|644 |63 | 3 |261 127 | 72 189 0.1 - 0.5 1
3 61.5|579| 6.8 | 26 | 24 27 | 6.3 ({109 0.3 | 0.3 1.1 1.3
4 605|586 | 75 | 41 | 238|232 | 59 |129| 05 - 1.7 1.2
5 60.8|584| 78 | 38 | 233|205 | 55 |158| 08 | 0.1 1.8 1.4
6 595|542 | 89 | 41 | 229|247 |52 |144| 1.2 - 2.3 2.6
7 59.3149.4| 93 | 36 | 222|313 |51 |134| 16 | 0.2 2.5 2.1
8 59.6 |50.9| 94 | 51 | 212|289 | 53 |127| 19 | 0.6 2.6 1.8
9 59 | 541|198 | 5 |[204|266| 53 |11.2| 25| 0.8 3 2.3
10 58.3|50.4|10.2| 47 | 198|299 | 54 |115| 29 | 0.9 3.4 2.6
115 58 | 50.4|105| 46 | 185|283 | 55 |13.1| 3.8 | 0.9 3.7 2.7
13 56.8 514|108 | 5 |181|287| 59 |109| 45 | 15 4 2.5
15 55.8| 51 | 11 | 55 (174 | 266 | 58 |11.7| 57 | 21 4.3 3.1
17 54 |51.1|115| 6.3 | 176 | 26.1| 6.1 |109| 6 | 25 4.8 3.1
20 51.7|505|11.7| 66 | 179 | 255 | 6.6 |10.8| 6.7 | 3.5 5.4 3.1
25 4931493 12 | 6.8 | 182 | 245 | 6.5 [11.3| 8.1 | 4.7 5.9 3.4
30 43 | 458 12 | 7.1 | 212 | 228 | 68 | 8 |104| 7.9 6.4 3.9
50 3521396121 | 7 |243|26.1| 69 |12.4 155|105 6 4.4
75 342|328 |145| 72 | 218|276 | 74 | 151|151 (134 7 3.9
100000 | 30.2 | 26.5|12.3| 6.7 | 23.2 | 39.1 | 82 |109|19.8|186| 6.3 4.2
Average|53.5[49.7| 8 | 54 | 213|257 | 6.2 |17.9| 54 | 34 3.6 2.5

The data were collected and computed from data of CAPMAS.
CAPMAS: Central Agency for Public Mobilization and Statistics V.1V, (2004-2005), (2012, 2013).
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Table (4): Continue: C: On rural Egypt level

Clothing .
Food & &Eabrics Housing Health

Drinks &Accessories Care
Income shoes

2004/ |2012/|2004/|2012/ | 2004/ | 2012/ | 2004/ 2012/|2004/|2012/| 2004/ | 2012/
2005 | 2013 | 2005 | 2013 | 2005 | 2013 | 2005 | 2013 | 2005 | 2013 | 2005 | 2013

Education | Communications

2000- |60.66|57.9 |4.47 | 1.8 |29.58| 10.3 | 5.1 [ 28.7]0.02| - 0.16 1.3

2000> | 595|648 | 51 | 3.8 | 29.3 | 21.3 | 5.7 | 10.1| 0.2 - 0.2 -

3000 (614 |568| 63| 7 | 272|263 |46 | 98 | 0.2 - 0.3 0.1
4 61.9| 60 | 7.3 | 3.7 | 257 | 253 | 4 |10.7| 0.4 - 0.6 0.3
) 61.6 | 584 | 82 | 3.1 | 248 | 27 4 1108| 0.7 | 0.1 0.7 0.6
6 61.7 558 89 | 46 | 237 | 26 | 3.8 |129| 1 - 0.9 0.7
7 618 |56.6 | 9.2 | 41 | 229 | 264 | 3.7 |115| 14 | 0.2 1 1.2
8 618 565| 96 | 41 | 21 |277| 38 |10.7| 1.7 | 0.1 1.2 0.9
9 614 | 55|99 |47 214 | 277 | 3.8 |104| 26 | 0.3 1.5 1.4
10 61.1| 57 |102| 53 | 20.7 | 265| 3.8 | 9.1 | 26 | 0.6 1.5 1.5

11500 | 614 | 58 |105|59 [ 195|266 | 41|94 | 29 | 0.6 1.6 1.7
13 61 | 556|109 | 6.4 | 187 | 253 | 43 | 99 |33 | 11 1.8 1.8
15 584 | 56 |109| 6.6 | 20.7 | 247 | 46 | 10 | 34 | 11 2 2
17 58.7| 55 |11.7| 71 | 179 | 238 | 5.1 |10.2| 3.7 | 1.8 2.9 2.1
20 558 |543| 12 | 75 | 173 | 225| 65 |109| 5 | 2.7 3.4 2.2
25 5 |533(114 |78 | 192|205 | 69 [125]| 41 | 3.6 3.4 2.3
30 53.2 1509 | 12 9 | 19.7 | 186 | 53 [148| 55 | 4.9 4.4 2.8

50000 | 458|463 | 89 | 92 | 159 | 166 | 12 | 17 |147| 7.8 2.5 3.2

75000 - 453 - 9.3 - 16.7 | - |154| - 10 - 3.2
100000 | 42.6 [ 38.3|10.1 | 6.7 | 33.3 | 246 | 23 |[226| 2 | 43 9.7 3.5
Average| 58.2 | 545| 94 | 63 | 226 | 232 ] 49 |129| 29 | 2 2 1.6

The data were collected and computed from data of CAPMAS.
CAPMAS: Central Agency for Public Mobilization and Statistics V.1V, (2004-2005), (2012, 2013).

The flexible expenditure of some main items in Egypt:

The flexible expenditure is considered one of the most important indications in measuring consumer
reaction towards changes in the total expenditure under the available income and the prices levels of the goods
and services, where the flexibility in expenditure expresses the relative change in expenditure on the good or the
service with the relative change in income and from which a clear picture for the nature of structural changes in
the spending pattern on goods and services®, this helps in the economic planning and the future decision
making and to know the extent of changes happened for the life standard of people in both rural and urban
sectors.

From the estimation of flexible spending on some main items which are included in this study (table4)
it is shown that the flexible spending for food and drinks expenditure arrived at about 0.8 & 0.9 for urban and
rural, respectively in the period (2004/2005) and decreased to reach about 0.75 & 0.77, respectively in the
period (2012/2013). This means that food and drinks are necessary items. The flexible spending on services and
health care arrived at 1.07 & 0.93 for urban and rural in the period (2004/2005), decreased to reach about 0.73
& 0.9 in the period (2012/2013). This may be attributed to the continuous increasing by time for the prices of
medical care which leads to an increasing spending in this field in the period (2012/2013) relative to
(2004/2005) in both urban and rural. This has negative effect for the spending on food and drinks in the period
(2012/2013) relative to the period (2004/2005). This is reflected in the negative effect for bad feeding on human
health.

For spending on housing and its accessories, the flexibility arrived at 0.95 in urban in the period (2004/2005)
and increased to reach 1.04 in the period (2012/2013). While for rural the flexibility arrived at 1 in the first period which
decreased to 0.82 in the second period. The spending flexibility for the other items arrived at more than one completely.
This reflects the spending flexibility on these items i.e. these are burry goods and services.
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Table (5): Statistical estimation for income flexibility coefficients for spending items in Egypt.

2004-2005 20112013

Egypt Urban Rural Egypt Urban Rural
Flexi 2 Flexi 2 Flexi 2 Flexi 2 Flexi 2 Flexi 2
bility | X | bility| R | witity | ¥ | bility | X [ witity | B | pility | R

Food and Driks 081 | 098] 0.8 [098| 091 |099| 0.74 | 097 ] 0.75 [ 0.96 | 0.77 | 0.97

Clothes, Fabrics,

Blank Kets 127 1099 | 1.26 {099 | 1.22 {097 | 1.16 |0.98| 1.18 | 0.97 | 1.24 | 0.95
Housing and
Accessories
Services and | 4 14 | gog | 1.07 | 0.98 | 0.93 [0.68| 094 | 0.94| 0.73 | 056 | 0.9 | 059
Health Care

Education 244 | 097 | 245 | 094 | 229 | 086 | 3.2 0.9 3.1 | 087 3.13 | 0.87
Communications | 1.97 | 097 | 1.72 | 096 | 2.08 |0.97| 060 {091 | 15 |0.74| 1.79 | 0.79
The data were collected and computed from data of Central Agency for Public Mobilization and

Statistics V. IV, (2004-2005) (2012-2013).

092 {098 | 095 [0.90| 1.01 |0.88| 0.81 | 0.7 | 1.04 | 0.96 | 0.82 | 0.91

Summary:

The study of the variations in the H.H. expenditure items in Egypt whatever rural or urban is very
important in putting the suitable economic policies to elucidate the society welfare level.

For this reason, the patterns of H.H. expenditure in rural and urban were studied through the knowledge
of the relative importance for the main expenditure items allover Egypt and study of some economic and social
factors and their effect on the H.H. expenditure, in addition to a comparison between the two periods of study
(2004/2005 & 2012/2013) and the productive flexibility of these items.

The study depended on the qualitative and quantitative analysis for the expenditure and its development
on these items, and the effect of some economic and social factors in the period of study and measurement of
the expenditure flexibility. The study is based on the published data of (CAOMS) the subject of income,
expenditure and consumption in the years (2004/2005 & 2012/2013). A proportional relation is shown between
the H.H. size and he expenditure on food, garment, education & communication allover Egypt in the two
periods of study, while on inverse relation is shown between the H.H. size and the expenditure on housing and
healthcare. The better education levels lead to decrease in the expenditure on food, in the same time an increase
in the expenditure on clothing, education, communications and health care with no apparent difference for
housing.

The study of the relative importance of the annual H.H. expenditure according to the income levels
revealed that the average expenditure on food, drinks, clothing, housing, health care, education and
communications was about 54.4%, 9.9%, 22%, 5.6%, 5.1% & 3.1%, respectively in the period (2004/2005),
while 51.9%, 5.2%, 25%, 12.4%, 3.03% & 2.2% in the period (2012/2013) & decreased for food to about
30.8% for the last category in the period (2004/2005) and 27.8% in the period (2012/2013). The spending on
education and communications increased for the same categories to about 18.8% & 6.5% for the L.E. 100,000
category in the first period and 17% & 4.2 in the second period. The spending ratio varies for housing to about
28.4% as a maximum and 17.7% as a minimum for the L.E. 2000 category and L.E. (15000-20000) categories
respectively in the first period. The spending on healthcare for the L.E. 100.000 category arrived at 7.9% &
12.1% of the two periods of study, respectively allover Egypt.

The comparison between the rural and urban sectors revealed an increase in spending on food and
garment in the rural sector where it arrived at 90% for the L.E. 2000 category while 88.5% for the same urban
category in the first period, then decreased to about 68.2% in the rural and about 67.1% in the urban in the
second period. A decrease is shown in spending on education and communications in the second period relative
to the first, while the spending on housing and healthcare has increased.

Study of spending flexibility in the two periods showed a decrease in the second period where it arrived
about 0.74, 1.16, 0.81, 0.94, 3.2 & .6% for the items of food, garment, housing, healthcare, education and
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communications, respectively. It arrived at about 0.81, 1.27, 0.92, 1.14, 2.44 & 1.97 in the first period allover
Egypt. This reflects the decrease in the standard level of life in both urban and rural sectors in the period (2012-
2013) relative to (2004-2005) due to the increase in prices level and the decrease in the real personal income.
This is reflected also in the decrease in spending ratio on food in the second period relative to the first one. This
leads in turn to a decrease in the people health level and an increase in the expenditure on healthcare.

The study arrived at conclusion that complete health insurance become necessary for all Egyptians due to the
prevalence of endemic diseases and the increasingly costs of treatment, and the problem of housing must be
solved. These are the major Egyptian problems on both rural and urban levels.
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